Sen. Giorgio Tonini's Interview to EUROACTIVE
How does Italy perceive the economic deadlock of the EU’s periphery? Are you concerned about Italy’s economy and the domino theory? Is Greek debt crisis alarming for Italy?
Greek debt crisis is alarming not only for Italy, but for EU as a whole. As it has been highlighted in the Financial Stability Review recently published by the European Central Bank, the overall outlook for financial stability has remained very challenging in the euro area. In particular, concerns of financial market participants regarding the interplay between sovereign and financial sector risk remain elevated. Of course, in the light of  this situation, risks can only rise for a country like Italy, squeezed by a debt which has reached the level of 120% of GDP, while the growth rate is the lowest in Europe. In the frame of the new European economic governance, Italy is supposed to reduce its debt by 50%, that is to cut about 900 billion euros at the rate of 5% a year. In order to achieve the objective of a balanced budgetary position in structural terms by the end of 2014, the European Commission asks Italy to implement the planned fiscal consolidation in 2011 and 2012 to ensure correction of excessive deficit and to back up the targets for 2014 with "concrete measures" by October 2011. Through these concrete measures public spending is supposed to be reduced by 40 billion euros: it is really hard for Italy.
How do you think the Mediterranean countries of the EU can jointly react in this crisis? Do you believe that further deepening in the region could be a solution?
Yes, I believe that further deepening in the region could be a solution. I think the Arab Spring gives to the Mediterranean Sea region the historic chance to become, once again, one of the most dynamic and prosperous areas in the world. It also gives the Euro-Mediterranean countries the chance to shift Europe’s interest, so far focused on North and East, towards the South. This change can take place, if the Mediterranean countries of the EU prove to be able to overcome their current state of economic weakness and instability, which will be possible by committing themselves in a rigorous stability and reform program, as recommended by the European Commission, and at the same time by jointly asking for a new European policy on sovereign debt. What I want to say is a policy to address the current euro crisis by covering part of the existing sovereign debt by issuing Eurobonds, as Mario Monti and Juncker-Tremonti have proposed.
An other challenge related to the economic dead end is the energy supply. Don’t you believe that the gradual abandonment of nuclear energy will increase the gas dependence from Russia? How can we negotiate better gas prices if we don’t have alternative sources?
The risk that gradual abandonment of nuclear energy will increase our dependence from Russia and other gas and oil producer countries is real. Along with research and investiment on alternative sources (including, in my opinion, a new generation of atomic power stations), energy must become a common European strategy, aimed to create a unified energy system, a trans-European energy network. In this way, the European bargaining power will be able to get stronger. Clearly, major resources need to be mobilized to a level never seen before. As suggested by Monti in his report (2010), this requires exploring new combinations of public and private funding based on innovative techniques for awarding. Moreover, Eurobond issuance should ensure large finance at the lowest possible cost. Most importantly, this strategy will help to increase the growth rate in all the European countries.
Are the “quattro si” of the referendum considered to be a message to Berlusconi’s government? Will the Democratic Party ask for elections? 
For Italy the question is: which government will be able to lead the country in the hard work to reduce debt and strengthen growth? The local polls and the referendum showed that, according to the opinion of a large majority of Italian people, Mr. Berlusconi is unfit to the task. A new center-right government headed by Mr. Tremonti, the current Minister of Finance? A great coalition government, like in Germany, during last term? Early elections, as the Democratic Party asks for? We shall see. Next months will be crucial for the political future of Italy.
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